Proceedings of the Government of Karnataka

‘Sub: Provision for Price Adjustment for Specified
Materials for works — Clarification = r€g.

Read: 1. G.O. No.FD 59 PRO CELL 2004, dated:26.11.2004
2 G.0. No.FD 3 PCL 2008, dated:21.11.2008

Preamble:

“In Government Order reference -at (1) above the instructions

regarding Price Adjustment methods applicable were specified.

Clarification are being sought on -the ‘method of computing Price

Adjustment, whenever the contract period.is extended due to lapse of -
part of the contractor and also when ‘the contract period is extended

due to no fault of the contractor. The rationale behind admissibility of
ractor on price fluctuations

- Price Adjustment is to compensate the contra .
ven beyond the stipulated date -of

when extensions of time is g
completion for reasons not attributable to the contractor. However,

while extending such benefits it should be ensured that this will not
result either in additional financial burden to Government or 'result n

undue benefit to the contractor. Therefore after examining all aspects
Government issues the following orders.

Government Order No:791 'Exp-12/ 2015, Bangalore, -
' Dated:26.02.2016

In the circumstances explained in the preamble and in partial
modification of the . Government Order referred at (2) above, the
following method, of price adjustment is applicable. :

._Caseil,' When time extension ié' ‘granted for the reasons not
attributable to the contractor.

Pﬁce Adjustrperit is admissible as pel; terms of contract for the work
f::aried out during the extension of the time granted for completion of
work. 4 .
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r reasons

Case-2, When the time extension W

attributable to the contractor

. jod
. _ L . ontract Perl
Price Adjustment is admissible upto the OT%; erliljscnot admisslble

only and. for the period of extension, price adjus nly
and payment for such extension shall be at t¢ndered rates only-

ons
) N . . ted for the reas
Case-3, When extension of time is grante putable to the -

attributable to emplover followed by reasons attri

contractor

ract for the work
letion and dur

ing the
carried out during the original period of complett i

. : — : reasons
extension of time granted for completion of work for _reaso
e extension

attributable to employer. For the work carried out during th —
of—tmgﬁ—g to delay attributable to the contraqtor 117_1 .
Adjustment is not admissible and -the contractor shall be paid only &
the Tenndered rates. -

Price Adjustment is admissible as per terms of cont

Case-4, When delay occuré initially attributable to cpntractor and
. later attributable to Employer

Extension of timé in such cases is to be granted by first appending
extension of time due to delay by employer to the original contract
period , although the delay is initially due to contractor and later by the
employer. The extension of time granted due to delay by the contractor
shall be considered as the last phase after extension due to delay by

employer is added to the original contract period.

Price Adjustment is admissible to the delay attributable to the
employer: The Price Adjustment for the initial delay attributable to the
“contr actor is not admissible and the contractor shall be paid only at

the T endered rates.

General Clarification:

I - By way of abundant caution, it is also clarified that 'quarter' in .
.this G.O. and.G.O. at reference (1) and (2) above means a period of
thre e consecutive months as detailed below:

(i) For reckoning the average base price index _ 3

‘Three consecutive calender months preceding the calender month of
opening the Tender.

o
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* (i) For reckoning the value of 'R"
glendar T

Three ¢ . ‘
Whiéh TOIlsecuthe Calendar months including the © next
t e started in the first instance and therea_ftef
u .
quarter shall be consecutive three months followin
quarter. - . o

g the preceding |

II - The value of R defined in Government order referred at (1)

above is redefined as below:

r. It would include the -

R = Total value or work done during th .

amount of secured advance for materials paid for (if ang) during the
quarter, less the amount of the ecured advance recovered utf ;
quarter. It will exclude value foff works executed under variatio
which Price Adjustment (if any) will be worked out separad
the terms matually agreed. It will also exclude
during the quarter which _Was pr ogr_ammed to

quarter as per the work schedule in the agreement-

e quarte

and in the name of the

B drder :
d of Karnataka

Governor

(g.@lldakumar)

Special Officer and Ex-officic

Deputy Secretary to Government
Finance Department (PWFC)

%aela,
To:

The Compiler, Karnataka Gazette for publication in the next issue of
the Gazette and to supply 500 copies to Finance Department.

Copy to:-
The Chief Secretary / Additional Chief Secretaries to Government.

The Principal Secretaries and Secretaries to Government.

The Accountant General (A&E), Karnataka, Bangalore.

The Secretary, Karnataka Legislative Assembly/ Council.

The Registrar, Karnataka High Court, Bangalore.

The Registrar, Karnataka Lokayukta, Bangalore.

The Secretary, Karnataka Public Service Commission, Bangalore.

All the Deputy Commissioners. | |

All the CEOs of Zilla Panchayats.

All the Heads of Departments.

All the CEOs of Boards and Corporations.

All Initernal Financial Advisors. -

Joint Secretaries / Depu i . | 5.

Govt.. Finance De{a arUP;letr}lft.SECretarles / Special officers / Under Secretarie
- Section Guard File / Spare Copies.
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